NOTES

1. Accounting Policies

The accounting policies and methods of computation used in these quarterly financial statements are consistent to those of the audited accounts as per the prospectus dated February 18 , 2000 for the past 5 years from 30 June 1995 to 30 June 1999 and 4 months for the period from July 1, 1999 to October 31, 1999.

2. Nature and Amount of the Exceptional Item

There was no exceptional item for the financial period under review.

3. Nature and Amount of Extraordinary Item

There was no extraordinary item for the financial period under review.

4. Taxation
The taxation for the group comprises;


3 months ended

31/12/99
3 months ended

31/12/98
6 months ended

31/12/99
6 months ended

31/12/98


RM’000
RM’000
RM’000
RM’000

(a) Current at 28%
3,371  
-
3,656
-

(b) Under/(Over) provision in respect of prior year
(15)

————
-

———
(15)

———
-

———


3,357

=======
-

======
3,641

======
-

======

5. Pre-acquisition Profits

No pre-acquisition profits are included in the consolidated results of the Group for the financial period under review as the proforma Group is assumed to be in effect throughout the year under review.

6. Profit on Sale of Investment and / or Properties

Profit on sales of  properties ( carried in the accounts as fixed assets in the subsidiaries’ books) for the current financial period is RM107,000.

7. Particulars of Purchases and Disposal of Quoted Securities

There was no purchase and disposal of quoted securities for the financial period under review.

8. Changes in the Composition of the Group

The proforma consolidated results of the proforma Group have been prepared assuming that the effective shareholdings in subsidiaries held by HPB through the following acquisition has been in effect throughout the years under review,  which is consistent with the audited results as per the prospectus dated February 18, 2000..
(i) An acquisition of 4,713,678 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of Hunza Holdings Sdn Bhd (“HH”) by HPB for a total purchase consideration of RM40,236,734 to be satisfied by the issuance of 32,729,000 new ordinary shares of RM1.00 each in HPB at an issue price of approximately RM1.23 per ordinary share;

(ii) An acquisition of 25,000 ordinary shares of RM1.00 each representing the entire issue and paid-up share capital of Hunza Usaha Venture Sdn Bhd (“HUV”) by HPB for a total purchase consideration of RM9,326,428 to be satisfied by the issuance of 7,725,000 new ordinary shares of RM1.00 each in HPB at an issue price of approximately RM1.21 per ordinary share;

(iii) An acquisition of 1,530,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of Masuka Bina (“MB”) by HPB for a total purchase consideration of RM6,955,554 to be satisfied by the issuance of 6,192,000 new ordinary shares of RM1.00 each in HPB at an issue price of approximately RM1.12 per ordinary share; and

(iv) An acquisition of 500,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of Qurozor Resourses Sdn Bhd (“Qurozor”) by HPB for a total purchase consideration of RM982,379 to be satisfies by the issuance of 720,000 new ordinary shares of RM1.00 each in HPB at an issue price of approximately RM1.36 per ordinary share.

The purchase consideration for the acquisitions of HH, HUV, Masuka and Qurozor were based on their respective audited net tangible assets values as at 30 June 1999 (together with the necessary adjustments such as revaluation) of RM40,236,734, RM9,326,428, RM6,955,554 and RM982,379 respectively. The said acquisitions were completed on 26 January 2000.

9. Status of Corporate Proposals Announced but not yet Completed

There was no corporate proposal announced and not completed as at the date of this announcement.

10. Seasonal and Cyclical Factors

The cyclical nature of the property sector is highly correlated to the economy of the country. As the country’s economy improves, this augurs well for the industry.

11. Issuance and Repayment of Debt and Equity Securities, Share Buy-back, Shares Held as Treasury Shares

There was no issuance and repayment of debt and equity securities, share cancellation and resale of treasury shares for the current financial period. 

12. Intangible Assets


RM’000

Listing expenses
661

Preliminary expenses
26

Pre-operating expenses
64

———


751

=====

The listing expenses of approximately RM661,000 will be net of against the share premium account upon the subsequent successful listing of HPB on the KLSE.

13. Group Borrowings as at 31/12/99

Short Term Borrowings (all secured);
RM’000

  Bank Overdrafts
3,594

  Banker Acceptance
1,234

  Revolving Credit
5,921

———


10,749

======




Long Term Borrowings (all secured);


  Long-term Loan
16,286

———


16,286

======

14. Contingent Liabilities

There has been no liabilities which the Group is contingently liable to.

15. Financial Instruments

The Group has no off balance sheet financial instruments for which position has not been closed at 31/12/1999 or any such financial instruments entered into after 31/12/1999.

16.
Pending Material Litigation


There has been no material litigation which the Group is involved in.

17.
Segmental Reporting


Turnover
Profit before Taxation and Exceptional Items
Total Assets Employed


RM’000
RM’000
RM’000

Property Development
23,438
12,103
96,021

Construction
1,319
679
9,636

Trading
304
72
127

Property Investment
945

———
808

———
47,955

———


26,006

======
13,662

======
153,739

=====

18. Comparison with the Preceding Quarter’s Results

There was no comparison as this is the first reporting quarter.

19. Review of Results

As reported in the prospectus dated February 18, 2000, the Group attains better results in the current reporting quarter as a result of better sales from the Second House Ownership Campaign which was launched in November 1999. 

20. Prospect

The Board of Directors is confident in achieving the profit forecast for the financial year ending June 30, 2000 as per the prospectus dated February 18, 2000.

21. Variance and Profit Guarantee

Not applicable.

22. Dividend

No dividend has been proposed, declared or paid by the Group for the reporting financial period except for the dividend  paid by the Group which was previously approved for the financial year ended 30 June 1999.

